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LIMITED OFFICIAL USE DAR ES SALAAM 0676 

E.O. 11652: N/A 

TAGS: PFOR, ECIN, TZ, KE 

SUBJECT: TANZANIAN DEMARCHE CONCERNING EA AIRWAYS FUNDS 

REF: USUN 0403 

1 . WE CONCUR IN AMB BENNETT'S DECISION NOT TO COMPLY WITH 
TANZANIAN REQUEST REFTEL AND TO REFER IT TO DEPT. BREAKUP OF 
EAST AFRICAN COMMUNITY (EAC) CORPORATIONS WILL PROBABLY 
RESULT IN NUMBER OF CLAIMS, DISPUTES, AND FINANCIAL MANEUVERS 
SUCH AS CONTAINED REFTEL. WE HAVE INDICATIONS THAT TANZANIA 
INTENDS REPUDIATE SOME EAC DEBTS AND IS ANTICIPATING TOUGH, 
PROLONGED NEGOTIATIONS AND REFERRAL TO INTERNATIONAL COURTS. 

2. IN THE CIRCUMSTANCES, WE CONSIDER IT IMPORTANT AT THE OUT- 
SET THAT THE USG NOT RPT NOT GET AT ALL INVOLVED IN EAC-RELATED 
DISPUTES AND THAT THE PARTNER STATES THEMSELVES LOOK AFTER 
THEIR INTERESTS. THEREFORE, EMBASSY RECOMMENDS THAT 

DEPT NOT PASS ON DIRECTIONS TO CITIBANK AND THAT IT INFORM 
CHAFE THAT TANGOV SHOULD HANDLE SUCH MATTERS DIRECTLY OR 
THROUGH ITS ATTORNEY. 
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